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GALT MALLEABLE IRON LIMITED 


ANNUAL REPORT 1968 


Expansion 


The additional facilities planned for 1969-70 will add 
a total of 20,200 square feet to the Brantford foundry. 


THIS EXTENSION TO THE BRANTFORD PLANT 
iS DUE FOR COMPLETION IN EARLY 1970. 
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Toward greater volume 


Over the next two years the additions to the Brant- 
ford foundry will increase production capacity to 
13,000 tons of malleable iron castings per year. 
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H. J. Murphy 
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Income before undernoted items. ........ 
Profit om-disposalvof fixedsassetS as eee 


Depreciation ise ce i ocean tiie eee ae hee ee 
Amortization of deferred financial expense . . . 
Interest on long-term debt: 
First mortgage income bonds. ........ 
Other 7h A cate ee eae eter da 


Income: before incomeitaxestaien herent eae 
INCOME taxeswes Soe Als toe eee aia Nee cae eee 


Net income for the year before dividends to minority 
shareholders ar tutes eis Aen aie eee 
Preference share dividends to minority shareholders 
of Subsidiaryzcompany.<- ae ee eee eee 


Net income for the year 
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Financial and Other Information 
Working capital (deficiency) a, wa. ee ee ee ee 
Working capital ratio 
Eons-termidebtiaancen ake eee ee ee 
Number of shares outstanding—First Preference. . 
—Second Preference. 
—Commont.... 
Preference shareholders’ equity 
Common shareholders’ equity 
Jotal-sharehiolders }equity “osha a. 6, 0-mee Gee 
Earnings per common shares ata wn cee eo, 
Percentage common share return on common equity 
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LEABLE IRON LIMITED 


1968 1967 1966* 1965+ proce 


$3,136,814 
PALI Ps 


$6,250,797 $5,228,356 
979,313 831,593 

4,499 
979,313 836,092 


153,998 150,907 
790 790 


$5,116,731 $35,391,399 


372,209 


692,800 
158,234 


372,209 PM toe eyes 


82,169 93,616 
28,811 36,420 


265,768 281,733 


713,545 554,359 
159,417 214,117 


26,807 
99,436 


172,316 
84,205 


208,574 


484,226 
280,879 


277,981 
142,803 


554,128 340,242 203,347 135,178 


23,400 
$ 530,728 


$ 340,242 203,347 135,178 $ 88,111 


564,811 349,379 214,054 (518,384) 478,640 
1.56-1 1.24-1 1.20-1 .62-1 2.29-1 
1,269,400 1,465,000 1,662,365 562,500 497,500 
336 366 423 608 730 

309 334 397, 427 449 
520,000 476,000 476,000 400,000 400,000 
64,500 107,121 120,478 144,557 157,422 
2,110,843 1,581,014 1,248,140 980,736 836,425 
2,175,343 1,688,135 1,368,618 15125;293 993,847 
1.01 tL 42 34 .20 


24.9% PMP 15.974 13.1% Oa 


*The figures for 1966 are the consolidated operating results of Galt Malleable 
Iron Limited for the fourteen months ended December 31, 1966, and Galt- 
Brantford Malleable Limited for the twelve months ended January 13, 1967. 

+The figures for 1965 are the consolidated operating results of Galt Malleable 
Iron Limited for the twelve months ended October 31, 1965, and Galt-Brant- 
ford Malleable Limited for the period from June 30, 1965, the date of incor- 


poration to January 13, 1966. 


{The figures for the years 1964 and 1965 have been adjusted to reflect the sub- 


division of common shares effected in 1966. 


SALES 


(in millions of dollars) 
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1964 65 66 67 68 


NET INCOME 


(in thousands of dollars) 


1964 65 66 67 68 


EARNINGS PER SHARE 


(in dollars) 


1964 65 66 67 68 


GALT MALLEABLE IRON LIMITED 


and subsidiary companies 


Report to Shareholders 


The year 1968 marked another important step forward in 
your company’s history of continuing growth and increasing 
profitability. It was also noteworthy for the fact that in July 
Galt Malleable Iron’s common shares were listed for trading 
on The Toronto Stock Exchange, thus opening a new era in 
your company’s corporate existence. 


It is with pleasure that your directors present their report on 
the company’s operations in 1968 together with the support- 
ing consolidated financial statements for the period ended 
January 13, 1969, in respect of Galt-Brantford Malleable 
Limited and December 31, 1968 for Galt Malleable Iron 
Limited and its wholly-owned subsidiary, GMI Properties 
Limited. 


As you will note from these statements and from the five- 
year financial review, the companies have maintained in 
1968 the momentum of advance, both in sales and earnings. 
Results for the year under review show total sales of 
$6,250,797, an increase of 20° over the previous year’s 
figure of $5,228 ;356. Net income after taxes for the year 1968 
was $530,728, compared to $340,242 in 1967, an increase for 
the year of 56%. 


During the period under review, the number of issued com- 
mon shares of your company rose from 476,000 to 520,000, 
due to the exercise of outstanding stock options. Notwith- 
standing the larger equity basis, earnings per common share 
rose from 71¢ in 1967 to $1.01 for the year 1968. 


These higher earnings were due not only to intensified sales 
efforts but they also reflect increased operational efficiency 
resulting in better absorption of overheads and lower break- 
even points. 


Had it not been for an increase of labour costs in the last 
quarter of 1968, the results of the company’s operations for 
the year would have been even more impressive. The inevit- 
able time lag between the wage settlement and the acceptance 
of increased selling prices by our customers resulted in earn- 
ings for the last quarter of 1968 being below projected esti- 
mates. This situation was rectified in the first quarter of the 
current year. 


Capital expenditure during 1968 was $104,813 divided in 
nearly equal amounts between our two foundries. 


Improved earnings in 1968 enabled your company to pay 
the accumulated arrears on preference share dividends. Cur- 
rent preference dividend payments are up to date. 


Your directors feel that you may be interested in an analysis 
of the company’s sales as an indication of management’s 
marketing policy. The table below provides a breakdown of 
Galt Malleable Iron’s sales in 1968. 


1968 
ALL SALES 


FOUNDRY SALES 


AUTOMOTIVE 
SALES 


The degree of diversification by product and market as shown 
in the above table provides, in the opinion of the directors, a 
picture of a healthy and balanced operation. 


The Automotive Industry 


With more than 55°% of your company’s production being 
in the automotive field, it is obvious that developments in the 
North American automobile industry have important bear- 
ing on Galt Malleable Iron’s fortunes. 


You may recall that in January, 1965, the United States- 
Canada Automotive Products Agreement was signed, abol- 


ishing trade barriers between the two countries. This agree- 
ment permits movement of specific products, without duty, 
between parts manufacturers and automotive assemblers 
across the border. Thus a continent-wide integration of the 
automotive industry had been set in motion, creating, in 
effect, a North American “‘mini’? common market. 


This enlightened step enabled enterprising Canadian auto 
part manufacturers to enter the vast U.S. market. Those will- 
ing to invest in high-output equipment and to specialize in 
specific product areas have been the beneficiaries of substan- 
tial export orders. In addition, the ‘‘value added”’ clause in the 
agreement allows them to increase the domestic sales to 
Canadian automobile manufacturers in direct relation to the 
growing number of vehicles assembled in Canada. 


There are domestic parts manufacturers who have found it 
difficult to compete with United States suppliers, but on the 
whole the automotive products agreement has proven most 
advantageous to the Canadian economy. It has provided 
stimulus to investment in plant and equipment and contri- 
buted dramatically to the growth of Canadian production and 
exports. It is estimated that domestic exports of automotive 
products in 1968 amounted to $2.6 billion, as compared to 
$177 million in 1964. 


Foundry Expansion 

Your management is confident of its ability to participate in 
the growth of the automotive industry. This confidence is 
reflected in your directors’ recent decision to embark on a 
major expansion program designed to more than double the 
capacity of the company’s Brantford foundry. 


The total capital expenditure envisaged in this connection is 
about $2,750,000 and plans, already well advanced, call for 
completion of the project in two stages: $250,000 will be 
spent now to increase the present output of 6,000 tons to 
7,000 tons per annum by June, 1969; the second phase, in- 
volving an expenditure of $214 million and expected to be 
completed during the first quarter of 1970, will bring the 
capacity of the Brantford plant to 13,000 tons of malleable 
iron castings per year. 


Sales Outlook 

Current first quarter sales in the foundry division were most 
encouraging; expectations for the second quarter are temp- 
ered with caution in view of sluggish sales of passenger 
vehicles. during the first three months of the year. 


It may be of interest to shareholders that, as a result of 
orders obtained earlier, tooling for the new 1970 model year 
has been substantially completed. 


In the hardware division, sales showed modest improvement 
over the comparable first quarter in 1968. The re-organiza- 
tion and consolidation planned for last year has been com- 
pleted and management is confident that lower manufactur- 
ing costs and a higher sales volume will improve the earnings 
of this division in the current year. 


Your directors wish to share with you their optimism as to 
the continuing growth and increasing profitability of your 
company. Modern technical facilities, particularly at the ex- 
panding Brantford plant, high product quality and excellent 
customer relations based on good service are the elements on 
which this optimism is based. 


This report would be incomplete without management’s 
recognition of the part all employees play in the growth of 
your company. As in previous years, it was their hard work 
and loyalty that contributed greatly to the company’s success 
in 1968. 


On behalf of the Board, 


SERRE CUR. YE 7. 


H. C. MACKAY 
President 


D. L. CHANDLER 
Chairman 


Galt, Ontario 
April 11, 1969 


GALT MALLEABLE IRON LIMITED 


(Incorporated under the laws of Ontario) 


and subsidiary companies 


Consolidated Balance Sheet - December 31, 1968 


(with comparative figures at December 31, 1967) 


ASSETS 


CURRENT ASSETS 


Casha si et is ia teh OAR RS Ee ah i cna CIN Renato ons aca Po : 
Marketable securities, at cost (quoted market value 1968, $37,381; 1967, $26,573). 


Accounts receivable 
Income tax refund claim (note 3) 
Bond subscriptions receivable and accrued interest 
Pattern charges recoverable 
Inventories (note 4) 
Prepaid interest on income bonds 
Other prepaid expenses 


OTHER ASSETS 
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Buildings 


Less accumulated depreciation 


DEFERRED FINANCIAL EXPENSE, at cost less amortization 
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Machinery and equipment 
Tools and dies 
Railway siding 


Approved by the Board: 
H. C. Mackay, Director 


F. W. Simpson, Director 
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1967 


$ 17,909 
27,379 
740,342 
196,493 
79,100 
14,882 
702,200 
25,108 
14,352 


1,817,765 


210,000 
8,842 


218,842 


93,179 
1,677,210 
2,365,626 

EB A 

3,951 


4,151,937 


1,037,369 


3,114,568 


4,736 


$5,155,911 


LIABILITIES 


CURRENT LIABILITIES 


Bank advances, against which book debts and inventories have been pledged. . . . 
PXCCOUNtSEpAay aDleranCdpacentued: abilitics cas sme ime sien mee ea mem nena 
Incomerancavotnertaxesspaya Dilawar mms) Gul ete At ane, Ses yam en 
Principal instalments due within one year on long-term debt. ........ 


PG VIplO NCE ORES LORA LION OPSGRAVEL, SITE eG set sca ce ated veils, fa 
LONG-TERM DEBT (note 6) PPS ARR oe eR aA ey RAINS ee RN IAS 
DEBE) INCOME STA XES (N0te. 2). cos. star ahs Kp eis, Es ore cone. 


MINORITY INTEREST IN PREFERENCE SHARES OF GALT-BRANTFORD 
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SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (note 7) 


Authorized: 
2,836 6°%% Cumulative sinking fund first preference shares, par value $100, redeem- 
able at up to $105 per share (after giving effect to the redemption of 30 
shares in 1968 and 57 shares in 1967) 
809 614 % Cumulative participating second preference shares, par value $100, 
redeemable at up to $105 per share (after giving effect to the redemption of 
25 shares in 1968 and 63 shares in 1967) 


800,000 Common shares without par value 
Issued : 
336 First preference shares (366 shares in 1967). . . 
BUGtSecond) prelerence shares (S34in L9GT) pu wae eae We eS, A us 
a20-000) Gorsmon. shares, (476,000 shares, 1ts1 967) eu). a ae oe a sera Ah eke Ss 
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COMMITMENTS (note 8) 


1968 


$ 303,908 
442,357 
199,977 

70,200 


1,016,442 


1,269,400 
123,107 


279,000 


33,600 
30,900 


614,702 


679,202 
130,980 
1,365,161 


2,175,343 
$4,863,292 


1967 


$ 509,569 
451,127 
386,980 
120,710 


1,468,386 
3,000 
1,465,000 
141,390 


390,000 


36,600 
33,400 
571,610 


641,610 
130,537 
915,988 
1,688,135 
$5,155,911 


GALT MALLEABLE IRON LIMITED 


and subsidiary companies 


Consolidated Statement of Income 
Year ended December 31, 1968 (with comparative figures for 1967) 


1967 
Sales =p kee ot ares ne ed ee oc $5,228,356 
Income: before undernoted ‘items |. neko cs ak Te rn na pene ee ea 831,593 
Profit on disposaliof fixed assets)" ste. ie tt hf ae 4,499 
836,092 
Depreciation 1. Osi eek fea oa ase Neh on ed aes ae ey tet eens me Re ae en oa 150,907 
Amortization of: deferred: financialsexpenSe ym acesecescieine ances mate nant eee ee 790 
Interest on long-term debt 
First mortgasemcomes bonds (motel) ie. sm ae nee nean cmt peer es 93,616 
Other. ss a So ee a ee bt nn i 36,420 
281,733 
Income:-before incomestaxes’ 7s, (2) <aeick cooks ick noe gi ety See eee aed ae a 554,359 
Incoiné taxes (mote: 2) a eS tae moe th Rat lt ste nl ae na a me een 214,117 
Net income for the year before dividends to minority shareholders .......... 340,242 
Dividends on preference shares paid to minority shareholders of subsidiary company . 
NEMINGCOME; FORTHE YBAR 4 aascecle cece te eeecies ne a: esi ena era ee $ 340,242 
Consolidated Statement of Retained Earnings 
Year ended December 31, 1968 (with comparative figures for 1967) 
1967 
BALANCE, AT BEGINNING OF YEAR Ioc@ 5, tenes hel aes ts) eee $ 574,131 
Add 
Net. income forthe year’ Ge. 5 ty sin ica a nae sak 340,242 
Discount/on bonds purchasedifor:cancellation ") .4) 8 le ee 1,615 
Deduct 915,988 
Dividends 
Firstiprefererice shares (including arreats of $18:512)" 20.) 220s ee 
Second preference shares (including arrears of $18,089) ............ 
Adjustment of prior; years’ incomé taxes:(note.3)) 1s 2) 4.8. ee oo ee 
BALANCE AT END-OF YEAR = takes ary ieee. pean $ 915,988 
Consolidated Statement of Contributed Surplus 
Year ended December 31, 1968 (with comparative figures for 1967) 
1967 
BALANCE? AT) BEGINNING: ORGY BARis. sa.) a tara te ths eer a $ 140,877 
Add ‘discount on preference share redemptions 1 stare tie tLe eee en ae 
140,877 
Deduct 
Premium, on. preference:share redemptions.) wd sae uk ies en 90 
Bonus paid (note 9)!" 6 le Si ek Oe ly ee a ee 10,250 
10,340 


Ce ai Ty ee mS A ie Te Oe Yee Rha PO ieee eT ule ie Oa At ue aoe 


$ 130,537 


GALT MALLEABLE IRON LIMITED 


and subsidiary companies 


Consolidated Statement of Source and Application of Funds 
Year ended December 31, 1968 (with comparative figures for 1967) 


SOURCE OF FUNDS 


1968 1967 
Operations —_——— er AES 
PC MMIC OAC OLE IV CALI Mate tT aS dy ee ak Cake Alan RT he de Pee ape Rots $530,728 $340,242 
Items not involving current funds 
Depreavionrmand amortization h)8.0 ec. 2 ap (kA Pe ae wl eee oe ee 154,788 151,697 
RR CULCHOUSUICETCLEC ANCOME LAXCS™,! af ttl ¥ar een Msi bene nume Maye wae se pote As (18,283) (22,050) 
7 667,233 469,889 
ISSHEROMCOMMONKS HATES wee Mrmr eee onan ER Loecigest mac treme ee ew vs A St Ty ge eRe, 43,092 
Pireesseks Or inmvemeniysjoENeblee a 9A Sag) A vGeclud a) Gee Mad 690 5. Sto oe 10,800 
Boscia cLUnGdADlcitAax vara Use ete Maal Joa yet ery, Mla) a phts We eas sete 5,732 
Salesof ixedtassetS meme ais Wak ioe ct Nean ed co ce stom ct ak ae ed tin eth Aa Pree a oat ie 400 1,196 
PricuMsuiancen cast surrenderavaluc.nea. eta a, od eee ees Be ae tt tien. series : 25,619 
TPVRORACIENELTWOLe WE Keyan M ayel OE PAPRKANGHIR. 5 A Goto sole Sue Bh so 5 6 do maser s fence 3 3,000 
suooon eral veka vtrave lm oveinyelS oo al ae wR a gh eee By Seve Gaye eS waeia ae Seo ia ‘ ae 2,000 
CURTIS] 501,704 
APPLICATION OF FUNDS ee : yh 
ENUM OTICLORTIX EU el SSCESI¢ ae Rat a aon Nia onlay Fee hina @ Od te ANS ion va Mue hed ed 9, een nea ak ; 104,813 7 136,626 
leone-term debt paidvorincludedini current liabilities 1-yeel usenet nommenyen oes 202,350 197,750 
POIICCHAS Olt PrELOCENCE:SHATES. 10 ce skw ce ie, pot nok nee LS ea Oaks Mal, AUN aaONE od fo. y 41,038 | 
AGustinent@olmpriory cars INCOMe taXeSs.) asa cn, s sien =) c-uben nue. meumemaeyi oa saris) as 44,567 
Preference shares redeemed ee 
By parent company (par value 1968, $5,500; 1967, $12,000) .......... 5,057 12,090 
By. cs iin y, COMPanYauavia aha hes ee dee st nc te Teale Sony Ue Reais, Bate strstr 111,000 
Payinent relate. tairestoration of gravel site. . atu. Un te aye ee ae ote bette if 3,000 
SOIC aE AIC ene ots anata as, he uve bch ee Fa Ubi oddey ht GaNS ie MEOU OD ae wt ce ee 4 wp at . : 10,250 
DECI CLUDLA DIS TAN Sawer e on Vagal oustts: Se damie © Aiton Wop lst erie Ramat ln ey Ls 4,137 
WeterredennanclawexpenSem pre stems ee Slee coy. ite cule ne RI nes ot Panam. 8 s.r: 5,526 
511,825 366,379 
PGR ASESLN WORKING: CAPITAL Gayton wee get uate bare] wp teed le Rete, sake 215,432 135,325 
WORKINGECAPILAL? AT BEGINNING (OFPY BARA rin: Ghetto lat aioe oe Me 349,379 214,054 


WORKING CAPELADIAT BND, ORs Y RAR. Li Pets tar peerage eis sles pa paras f $564,811 | $349,379 


GALT MALLEABLE IRON LIMITED 


and subsidiary companies 


Notes to Consolidated Financial Statements 


Year ended December 31, 1968 


1. Basis of Consolidation 


The subsidiary companies are G.M.I. Properties Limited, a 
wholly owned subsidiary, and Galt-Brantford Malleable 
Limited, a controlled subsidiary. 


2. Income Taxes 


(a) No income taxes are currently payable by Galt-Brant- 
ford Malleable Limited as the company’s income is 
exempt from taxes for a three year period from January 
14, 1966 to January 13, 1969 because the company is 
operating in a designated area. 


(b 


—_ 


Depreciation of $303,145 provided in the accounts since 
the inception of Galt-Brantford Malleable Limited is 
available as a deduction for income tax purposes after 
the three year period has expired. A loss carried for- 
ward of $29,869 is available as a deduction for income 
tax purposes up to January 13, 1971. Related deferred 
income tax charges have not been recorded in the ac- 
counts. 


(c) With respect to Galt-Brantford Malleable Limited, the 
accounting treatment of income taxes differs from the 
tax allocation basis under which a credit representing 
estimated future years’ income tax reductions relating to 
depreciation provided for the year would be included in 
determining earnings for the current year. If the tax 
allocation basis had been followed in the current year, 
net income for the year would have been increased by 
$55,199. 


(d) It is the company’s practice with respect to Galt Malle- 
able Iron Limited and G.M.I. Properties Limited to 
claim for income tax purposes capital cost allowance in 
amounts differing from depreciation recorded in the ac- 
counts with the result that income taxes payable for the 
year have been increased and deferred income taxes re- 
duced by $18,283 ($22,050 in 1967). 


3. Adjustment of Prior Years’ Income Taxes 


G.M.1. Properties Limited was assessed in 1966 for the years 
1964 and 1965 on the basis of having received a benefit on 
the acquisition of fixed assets from the parent company. The 
subsidiary company appealed the assessment and contended 
that taxes and interest paid amounting to $196,493 should 
be refunded. During 1968 the subsidiary company was re- 
assessed for these years and as a result taxes amounting to 
$44,567 (1964, $17,850; 1965, $26,717) have been charged 
to retained earnings. 


4. Inventories 


1968 1967 


Raw materials and supplies......... $338,587 $306,495 
Work in process and finished goods.. 355,082 395,705 


$693,669 $702,200 


Raw materials and supplies are valued at lower of cost and 
replacement cost. Work in process and finished goods are 
valued at lower of cost and net realizable value. 


5. Fixed Assets 


Buildings, machinery and equipment are valued at appraised 
values at May 3, 1956, with subsequent additions at cost. 
Other fixed assets are at cost. 


6. Long-Term Debt 


- 1967 

514 % First mortgage sinking fund 
bonds due July 1, 1976..... 338,000 

514% General mortgage sinking 
fund bonds due July 1, 1981 305,500 
643,500 

Less bonds purchased by com- 
pany and not yet cancelled. . 51,500 
$92,000 

614% and 614% First mortgage 

income bonds due January 15, 
1974.25. SH Oe ee eee 942,000 

Mortgage payable due January 2, 

LOTT Miettinen tee ee 
Advance from shareholder....... 25,000 
Loanpayablesnje. matinee selec 26,710 
1,585,710 

Less principal instalments in- 

cluded in current liabilities... 120,710 
$1,465,000 


The income bonds, of which $780,000 bear interest at 614 % 
per annum and $70,000 bear interest at 614% per annum, 
represent a liability of Galt-Brantford Malleable Limited 
and are secured under a deed of trust and mortgage and 
supplemental deed which provide a first charge against fixed 


assets and a floating charge on all other assets of the com- 
pany. 

Payment of interest on the income bonds is limited to the 
amount of retained earnings of Galt-Brantford Malleable 
Limited before payment of such interest. 


Based on retained earnings available, full interest expense of 
$82,169 was provided in 1968 of which $57,061 relates to 
1968 and $25,108 to 1967. Interest expense of $93,616 was 
provided in 1967 of which $37,571 related to 1967 and 
$56,045 to 1966. 


The company and its subsidiaries have agreed to certain regu- 
lation of the following activities: 

(a) Capital expenditures 

(b) Issue and redemption of capital stock 

(c) Payment of dividends 

(d) Investments 


Principal instalments on long-term debt due within each of 
the next five years are as follows: 


DOGO Meier ns seer $ 70,200 
USO eirhacawiats-xte « 93,200 
ROT Dare 9: stan as 100,578 
DOT Dis aie cintate sess 115,300 
CARS ote Sore 115,300 


Auditors’ Report 


To the Shareholders of 
GALT MALLEABLE IRON LIMITED 


We have examined the consolidated balance sheet of Galt 
Malleable Iron Limited and subsidiary companies as at 
December 31, 1968 and the consolidated statements of in- 
come, retained earnings, contributed surplus and source and 
application of funds for the year then ended. Our examina- 
tion included a general review of the accounting procedures 
and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion, except with respect to deferred income taxes 
as set out in note 2(c), these consolidated financial state- 


7. Capital Stock 


During 1968 the company issued 44,000 common shares for 
cash. 


As part of the consideration of a financing arrangement, the 
company has undertaken to provide the lender 2,000 fully 
paid common shares of its capital stock. 


8. Commitments 


Galt-Brantford Malleable Limited is committed to the pur- 
chase of fixed assets in the approximate amount of $230,000 
and is planning a plant expansion at an estimated cost of 
$2,500,000. Related additional long-term financing of up to 
$3,100,000 has been arranged. 


9. Bonus Paid 


In 1967 Galt Malleable Iron Limited paid $10,250 as a bonus 
to a purchaser of certain preference shares of a subsidiary 
company, Galt-Brantford Malleable Limited. 


10. Other Statutory Information 


Aggregate direct remuneration paid by the company and its 
subsidiaries to directors and senior officers of the company 
as defined by The Corporations Act of Ontario amounts to 
$118,785 ($90,046 in 1967). 


ments present fairly the financial position of the companies 
as at December 31, 1968 and the results of their operations 
and the source and application of their funds for the year 
then ended, in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


THORNE, GUNN, HELLIWELL & CHRISTENSON 
Chartered Accountants 
Toronto, Canada 
March 7, 1969 


Galt Foundry Division 


The foundry division in Galt, Ontario, established in 1906, 
has a capacity of 6,000 tons per year. It produces malleable 
iron castings from 1/ lb. to 10 lbs. for the automotive, agri- 
cultural, mining, electrical power transmission, railroad 
and construction industries. 


A molder at a jolt squeeze machine 
in the Galt foundry. 


Galt-Brantford Foundry Division 


The modern completely mechanized facilities of the Brant- 
ford foundry went into production in 1966. The two-phase 
expansion planned for completion in 1970 will increase the 
capacity of the plant to 13,000 tons per year of malleable 
iron castings for the automotive and agricultural industries. 


Metal being poured into molds on a moving 
platform in the Brantford foundry. 


Galt Hardware Division 


The hardware division began production in 1930. It sup- 
plies a wide variety of items including many malleable iron 
casting components, to the wholesale hardware and plumb- 
ing trades, to wire rope, awning, tent, boat trailer, truck 
body and original equipment manufacturers. The division’s 
products are sold throughout Canada and exported to the 
United States, the British West Indies and the U.K. 


A few typical products 
from the hardware division. 
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